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Anglian Water  

Financial Highlights 
As at 31 March 2019 
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Anglian Water  

Return on Regulatory Equity (RORE) 
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• All round positive performance. 
 

• Strong underlying totex performance. 
Outperformance re-invested to enhance 
asset health. 
 

• Our response to the IAP contemplates a 
reward of £26m on SIM2. 
 

• Balanced positive performance on ODIs2: 
 

• Interruption to supply = £5.7m 
• Pollution incidents = £3.2m 
• Leakage = £3.1m 
• Other = £0.1m 
 

• Consistent performance across the AMP. 
 

• Sustained underlying totex outperformance. 
 

 
1 Subject to clarification with Ofwat 
2 In 2012-13 prices 
 



Anglian Water  

Income Statement 1 

As at 31 March 2019 
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Anglian Water  

Operating Costs 
As at 31 March 2019 
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Anglian Water  

Interest 1 

As at 31 March 2019 

1 Shown on an underlying basis (i.e. excluding fair value losses on derivatives of £98.4m (2018: gains of £117.6m) 
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Anglian Water  

Cash Flow on a CTA Debt Basis 1 

As at 31 March 2019 

2019

£m

2018

(Restated)

£m

Income 1,294.4 1,233.8 

Opex and taxation (630.6) (572.6)

Net cash inflow from operating activities 663.8 661.2 

Capital maintenance expenditure (247.5) (235.7)

Net interest (210.3) (211.8)

Free cash flow 206.0 213.7 

Capital enhancement expenditure (221.6) (162.3)

Disposal proceeds NHH retail  - 78.9 

Proceeds from equity injection 2 22.0 

Dividends paid, available to ultimate shareholders (68.0) (86.1)

Dividends paid, not available to ultimate shareholders:

Special dividend to fund the transfer of NHH retail  - (62.2)

Pre-financing cash flows per CTA definition (61.6) (18.0)
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Anglian Water  

Movement in Debt on CTA Basis 1 

As at 31 March 2019 

1 CTA net debt is on a different basis to that presented in the interim financial statements (see appendix 2 for reconciliation)
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Anglian Water  

Liquidity 
As at 31 March 2019 

WORKING CAPITAL AND 
CAPEX FACILITY 
£600 MILLION 

 

 
CASH RESERVES 
£459 MILLION 

 

OPERATING & 
MAINTENANCE LIQUIDITY 

FACILITY  
(10% ANNUAL OPEX & CAPITAL 

MAINTENANCE) 
£121 MILLION 

DEBT SERVICE RESERVE 
LIQUIDITY FACILITY 
(12 MONTHS INTEREST)  

£279 MILLION 

 
PRE-FUNDED CAPEX  

£92 MILLION 
 

PRE-FUNDED  
DEBT + REPAYMENT 

£2 MILLION 

TOTAL CASH AND 
INVESTMENTS 

£553 MILLION 

TOTAL FACILITIES  £1,000  MILLION 
TOTAL DRAWN £       0  MILLION 
TOTAL UNDRAWN FACILITIES £1,000  MILLION 

ISSUER 

AWS 
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Anglian Water  

AWS Dividends in 2018-2019 
As at 31 March 2019 
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Anglian Water  

Key Financial Ratios 
As at 31 March 2019 
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Anglian Water & Osprey 

Sustainable Financing 

• £450m of new debt raised in the year from UK and 
US investors; all Green Bond Principles format. 

• £130m of forward starting debt arranged. 

• As a consequence of the debt issuance and connected 
derivative transactions, £680m of debt is now linked 
to CPI. 

• £250m 5 year sustainable bank facility has been 
arranged following the year end at Osprey, maturing 
in 2024, with extensions to 2026 at lenders 
discretion. 
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Osprey Acquisitions Ltd 

Financial Highlights 1 

As at 31 March 2019 
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Summary 

• Anglian Water continues to deliver strong performance, 
with customers and the environment at the heart of 
everything we do. Consistent top quartile operational, 
totex and ODI performance throughout AMP6. 

• In April we responded to Ofwat's Initial Assessment of 
our Plan, which we received in January. Ofwat will now 
consider this before issuing its Draft Determination of 
Plans in mid July. 

• Anglian Water is committed to de-gearing the business 
over AMP7 and with AMP6 financing complete, the 
business is well placed going into AMP7. 
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Index of Appendices 

 

1. Anglian Water  - Reconciliation of CTA operating cash flow 

2. Anglian Water  - Reconciliation of CTA net debt 

3. Anglian Water - Reconciliation of underlying profit before tax 

4. Anglian Water  - Summary of new loans and repayments 

5. Anglian Water - Debt maturity profile 

6. Anglian Water  - Derivatives mark to market valuation 

7. Osprey Acquisitions - Income statement 

8. Osprey Acquisitions - Revenue segmental analysis 

9. Osprey Acquisitions  - Operating profit segmental analysis 

10. Osprey Acquisitions - Group cash flow 

11. Osprey Acquisitions  - Net debt 

12. Osprey Acquisitions - Operating cash flow 

13. Anglian Water - Consolidated capital structure 

14. Osprey Acquisitions - Taxation 
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Anglian Water  

Reconciliation of CTA Operating Cash Flow 
As at 31 March 2019 

Appendix 1 

INVESTOR PRESENTATION | 29 



Anglian Water  

Reconciliation of CTA Net Debt 
As at 31 March 2019 

Appendix 2 
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Anglian Water  

Reconciliation of Underlying Profit Before Tax 
As at 31 March 2019 

Appendix 3 
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2019

£m

2018

£m

Profit before tax on an underlying basis 60.5 52.9

Finance costs - fair value (losses)/gains on financial derivatives (98.4) 117.6

Finance income - inter-company interest receivable - 191.8

Profit on disposal of the non-household retail business - 4.6

(Loss) / profit before tax as reported on a statutory basis (37.9) 366.9



Anglian Water  

Summary of New Loans and Repayments 
As at 31 March 2019 

Appendix 4 
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Anglian Water  

Debt Maturity Profile 
As at 31 March 2019 

Appendix 5 
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Anglian Water  

Derivatives Mark to Market Valuation 
As at 31 March 2019 

Appendix 6 
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Osprey Acquisitions Ltd 

Income Statement 
As at 31 March 2019 

Appendix 7 
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Osprey Acquisitions Ltd 

Revenue Segmental Analysis 
As at 31 March 2019 

Appendix 8 

2019

£m

2018

£m

Anglian Water 3.3% 1,354.7 1,312.0 

Head Office and other 4.1 11.1 

less: intersegmental trading (0.4) (0.4)

Total revenue 2.7% 1,358.4 1,322.7 
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Osprey Acquisitions Ltd 

Operating Profit Segmental Analysis 

As at 31 March 2019 

Appendix 9 
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Osprey Acquisitions Ltd 

Group Cash Flow 
As at 31 March 2019 

Appendix 10 

1

2

3
Other non-cash movements in debt comprise IFRS 9 adjustments primarily in respect of exchange 

adjustments from revaluing debt denominated in foreign currencies at closing rate £(64.4)m (2018: 

£54.4m) and adjustments to the value of debt in a fair value hedge £(13.1)m (2018: £74.6m).

In addition to the above indexation on debt, there is a further £31.9m (2018: £26.2m) indexation on 

derivatives which is included for covenant purposes in calculating net debt.

Derivative receipts in 2019 relate to the settlement of cross-currency interest rate swaps and pre-

hedges. The receipt is driven by the weakening of sterling relative to JPY since the initial trade date. 

Derivative settlements in 2018 relate to the settlement of accrued indexation on RPI linked swaps.
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Osprey Acquisitions Ltd 

Net Debt 
As at 31 March 2019 

Appendix 11 

1 Net debt on an IFRS statutory basis - see appendix 2 for reconciliation to CTA basis

2 Excludes loan from parent comapany (£728.8m*) and fair value debt adjustments arising on acquisition (£164.4m)

* Total shareholder investment of £1,550m was put into Osprey Acquisitions Ltd from Osprey Holdco Ltd by a mixture 

of equity and subordinated debt. At 31 March 2019 this quasi-equity subordinated loan stands at £728.8m
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March

2019

£m

March

2018

£m

Anglian Water1 (6,380.3) (6,164.6)

Head office and other 45.2 30.0 

(6,335.1) (6,134.6)

Osprey Acquisitions Limited

£210m 5.0% bond 2023 (213.1) (212.8)

£240m 4.0% bond 2026 (238.9) (238.7)

Unamortised costs on undrawn bank facilities  - 0.5 

Net cash 13.2 11.3 

Osprey Acquisitions Group 2 (6,773.9) (6,574.3)



Osprey Acquisitions 

Operating Cash Flow 
As at 31 March 2019 

Appendix 12 
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Anglian Water Group Financing 
Structure  
Consolidated Capital Structure 
As at 31 March 2019 

Appendix 13 
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Osprey Holdco Limited

Shareholder Loan GBP 462m

Yield 5.5%

Consolidated Debt at OAL

Net Debt / RAV 83.1%

OAL Bond Debt 450 Credit Ratings

- £240m 4% March 2026 BB+/Ba3

- £210m 5% April 2023

Consolidated Debt at AWS

Class A Debt/RAV 68.2% Credit Ratings

Net Debt / RAV 78.1% A/A3/A-

Dividend Lock-up 
1

85.0% Credit Ratings

Default 95.0% BBB+/Baa3/BBB

Net Debt GBP 6,237m

Anglian Water Group 
Limited 

Osprey Holdco 
Limited

AWG Parent Co Ltd
(formerly AWG Plc)

Osprey Acquisitions
Limited

AWG Group Limited

Anglian Water Services
Holdings Limited

Anglian
Water Services UK 
Parent Co Limited

Anglian Water
Services Limited

Anglian Water 
(Osprey) Financing plc

Anglian Water
Services Financing Plc

Anglian Venture 
Holdings Ltd



Osprey Acquisitions Ltd 

Taxation 
As at 31 March 2019 

Appendix 14 

2019

£m

2018

£m

(58.3) 146.6 

(11.1) 27.9 

2.2 0.3 

 - (0.8)

(4.2) (0.5)

5.8 1.8 

(0.4) (0.3)

(7.7) 28.4 

Effects of non-recurring items:

Tax (credit)/charge for the period

Reduction in corporation tax rate

Effects of differences between rates of CT and DT

Adjustments in respect of prior periods

Items not taxable

(Loss)/profit before tax

Tax at UK rate of 19% (2018: 19%)

Items not deductible for tax purposes

Effects of recurring items:
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